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JRU WKH ILVFDOXHDU HQGHG

WK+3XEOLF 6DIHW\ &DQFHU ,QVXUDQFH 3ROLF\ 3URJUL
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$QQXDO )LQDQFLDO 5HSH

IRU WKH

SXEOLF 6DIHW\ &DQFHU ,QVXUD

JRU WKH )LVFDO <HDU (QGHG
-XQH

SUHSDUHG E\ WKH 6WDII RI 3635

3XEOLF 6DIHW\ 3BHUVRQQHO 5HWLUHPHQW
( &DPHOEDFN 5RDG 6XLWH
3KRHQL[ $=
3KRQH )D |
ZZZ SVSUV FRP

7TKBXUSRVMWKH 3XEOLF 6DIHW\ 3HUVRQQHOXEHWRUP PHR@GE VWAWHHPVLY W
HTXLWWDOMHHZLGH UHWLUHPHQW SURJUDPV IRU WKRVH ZKR KDYH

7KLV LV DFFRPSOLVYVXHGLY¥XK GHBEKQKLHHOHYV

$ VSLUUWDWRIWHXGH UHY DOO RI RXU DFWLRQV
W KHURNEW BUEXQAWXUH RIVKQ S\DREHR O/G H O M G KRR MWIKQ X KISBRUMN G V V
LV GHYHORSN®OBWAWIFKLHYHG

7UXNW HQJHQ &HDIQF N URDMQF G H F DFIERQ D WIS IRXWUWD FWLRQV DV PHDV XL
DIJDLQVW[SREWGWLRQV

‘H UHFRJQB&HYV SWRDIMMKGIL YL\ E X B QJVEKRDBGVKW RQO\ HDUQHG E\ JHQXLC
XQGHUVWRIEGLIQBRHQIHHGY Rl RWEHR S UW RDAREOMD B HAR\PP X QLFDWLR Q
DQHG XFDWLRQ
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$GPLQLVWUDWRU 7UDQVPLWWDO /HWWHU
%RDUG RI 7UXVWHHYV
(I[HFXWLYH 6WDII

2UJDQL]DWLRQDO &KDUW
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,QGHSHQGHQW $XGLWRUV 5HSRUW
ODQDJHPHQW 'LVFXVVLRQ
,QYHVWPHQW $FWLYLWLHYV
%DVLF )LQDQFLDO 6WDWHPHQWYV

$QDO\VLV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

I1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
6XSSRUWLQJ 6FKHGXOH ,QIRUPDWLRQ

6FKHGXOH RI $GPLQLVWUDWLYH ([SHQVHYV
6FKHGXOH RI ,QYHVWPHQW ([SHQVHYV

6FKHGXOH RI 3D\PHQWV WR &RQVXOWDQWYV

$QQXDO )LQDQFLDO 5H
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38%/,& 6$)(7< 3(56211(/ 5(7,5(0(17 6<67%BDUG RI 7UXV

&255(&7,216 2)),&(5 5(7,5(0(17 3/$1 srRaeoEel
(/(&7( 2)),&,8/6 5(7,5(0(17 3/$1 OLFH &KDLUPD:
$5,=21% 36356 75867 +DUU\ 3DSS

TUXVWHHYV
&KULVWRSKHU +HI

%UHW 3DUNHULQ +LJEHKRODUN 3DUWDUGIJBIWHHG %ULDQ ORRU'
,QWHULP $GPLQWHWUP WHRSX@WHULP $VVEXWHIQWYHVWPHQW%»UDQGRQ 1H|
*HQHUDO &RXBFMIOQLVWUDWRRLQLVWUDMRIUFHU '"HDQ 6FKHLQH!

5DQGLH 6WHI
1DWKDQ :HEH!
'DUHQ :XQGHUC

$SULO

36356 DQG &253 (PSOR\HUV
36356 DQG &253 /RFDO %RDUG OHPEHUYV

'"HDU /RFDO %RDUG OHPEHUV DQG (PSOR\HUV

7KH $GPLQLVWUDWRU RI WKH 3XEOLF 6DIHW\ 3HUVRQQHO 5HWLUHPHQ
$QQXDO )LQDQFLDO 5HSRUW RI WKH 3XEOLF 6DIHW\ &DQFHU ,QVXUDRF

‘H DUH FRPPLWWHG WR SURYLGLQJ WKH EHVW SRVVLEOH FDQFHU LQVX
HPSOR\HUV HPSOR\HHV DQG UHWLUHG PHPEHUV ,Q WKLV UHJDUG W
RSHUDWHY DV D VHOI LQVXUHG SURJUDP 7KH FRQWULEXWLRQV UHFHL)
VDPH SUXGHQFH DQG FDUH
7KH 36&,33 KDV XQGHUJRQH YDULRXV FKDQJHY DQG HQKDQFHPHQWYV R
OHJLVODWLYH DFWLRQ 36356 FRQWLQXHV WR UHVHDUFK WKH ORQJ WH
HQVXUH VXIILFLHQW DVVHWY DUH DYDLODEOH WR IXQG WKH DSSURYHG
&ERQWULEXWLRQV UHFHLYHG IURP WKH SDWXID IFOO HRBPQRYHW \J 5D
PLOORDR@FUHDVHIRRP WKHPLOGIDRG LQ WKH SUHYLRXV ILVFDO \H
I

I

LQFUHDVHGRP WK LVFBDOMHDPAH RPLOWIRRQ PLOQQRIQVFDO \HDU
‘H VLQFHUHO\ DSSUHFLDWH WKH RSSRUWXQLW\ RI VHUYLQJ WKH 6WDWF

S5HVSHFWIXOO\ VXEPLWWHG

%UHW 3DUNH (VT ,QWHULP $GPLQLVWUDWRU *HQHUDO &RXQVHO

7HOHSKRQH (DVW &DPHOEDFN 5RDG 6XLWHROO )UHH
)D 3KRHQL[ $UL]JRQD "HEVLWH ZZZ SVSU\
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6FRWW OF&DUW\ +DUU\ $ 3DSS
&KDLUPDQ 9LFH &KDLUPDQ

'‘DUHQ : XQGHUOHHDQ 0 6FKHLQHUWDWH :HEHU
TUXVWHH TUXVWHH TUXVWHH

5DQGL 6WHLQ %ULDQ 9 ORRWUHMULVWRSKHU +HRAH®DGRQ 1HH
7UXVWHH 7UXVWHH 7UXVWHH 7UXVWHH

$QQXDO )LQDQFLDO 5HSRUW
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(;(&87,9( 67%$)) $1' 25*$1,=$7,21$/ &+$57
$6 2) ,668%1&( '$7(

Y.

%UHW 3DUNH (ULQ +LJEHH &ODUN 3DUWULGJH ODUN 6WHHG

,QWHULP $GPLQLVWUDMWRWLP "HSXW\ ,QWHULP $VVLVWD@WLHI ,QYHVWPHQ
*HQHUDO &RXQVHO $GPLQLVWUDWRU $GPLQLVWUDWRU 2IILFHU

$QQXDO )LQDQFLDO !
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0$1$*(0(17 6 '.6&866,21 $1%$/<6,6

7KH 3XEOLF 6DIHW\ &DQFHU ,QVXUDQFH B/RVLFR3W R HU)LRIDQ FLERO3BWDWHPHQW
PDQDJHPHQWMV GLVFXVVLRQ DQG DQDBWIQRWHY SWREHVHIQEGLWRRQDO LQII
DVVLVW WKH UHDGHU LQ IRFXVLQJ RROWLIQQLGHADQWD QIGQRQ F RD OWIKHV XGDA D
SURYLGH DQ RYHUYLHZ RI WKH 36&,33YWDMWIPHFRLW® DAL YALRW HYGHQMAXGH D
FKDQJHV LQ WKH 36&,33uV ILQDQFLDUXSRDUWLRQVDDELILEBQWLDFBRXQWLQJ
LVVXHV RU FRQFHUQV B6LQFH WKH 0DBRIMP KWL \FR QW XIVEXWRIORQ QGHTXLUHF
$QDO\VLV LV GHVLJQHG WR IRFXV RQFW/KIHWBDXOUDHWQOMWWHDQE DREVMIWHEW H
UHVXOWLQJ FKDQJHV DQG FXUUHQWO\FBQRZH IIMXQG/ L PWHIGL DWW 6 Q GRHIBO R'RL 6 B
UHDG LQ FRQMXQFWLRQ ZLWK WKH )LOQBWF2ROL M R QY HPGI® WWK 1D Q6GV D RAM R ¥ QVR
WKH J)LQDQFLDO 6WDWHPHQWYV 3RVLWLRQ

), 1$1&,$/ +,%+/,%+76 ),1$1&,$/ $1$/<6,6 2) 7+( 36&,33

.H\ ILQDQFLDO KLJKORUKWW IROWPRZV 7KH VFKHGXOHV WKDW IROORZ RQ SC

+ 7KH 36&,33 KDG D WRWDO UDWH RI UFHRPXSWDQ DGHWHR V XIPRY URIILQDQFLDO VWD
WKLV ILVFDO \HDU LQ FRPSDULVRQ ZLWK UHVXRWOW RRUQIL \F
&DQFHU LQVXUDQFH EHQHIRMWOOBROQBMARMEOOHGLY D EULHI VXPPDU\ RI WKH
FXUUHQW ILVFDO \HDU PRPSRRIQGMWHH VFKHGXOHV
SUHYLRXV ILVFDO \HDU 7KILGFUHSVHVINRWY D
WKH SULRU ILVFDO \HDU 5(48(67 )25 ,1)250$7,21
7KH 3XEOLF 6DIHW\ 3HUVRQQHO 5HWIKULIPH B SR W WP GIHVRUQHGWWBVSURY LC
WKH 36&,33 DQG DQ DOORFDWLRQ RIXEEHQBBVHMWIFRXDQHEUE\, QMXUDQFH 3§
6\WWHP LV FKDUJHG WR WKH 36&,33 42+ WORRY DAVRIDE HY OH Q¥ HDQ\RRIL WKH L
WKH FXUUHQW ILVFDO \HTKH BR&/,BEHSERUW RU UHTXHVWV IRU DGGLWLRQD!
DXWKRUL]JHG WR XVH XS WR RI W V@GO HMMHG SMR/ BPREODF WR HHWR\BW U VR G
RI DGPLQLVWHULQJ WKH 36&,33 ( &DPHOEDFN 5RDG 6XLWH 3KRHQL]

29(59,(: 2) 7+( ),1%$1&,$/ 67$7(0(176

8VLQJ WKLV $QQXDO )LQDQFLDO 5HSRUW

7KLV DQQXDO UHSRUW FRQVLVWYV RI D VHULHV RI ILQDQFLDO VWDWHPHQWYV DC
QRWHV WR WKRVH ILQDQFLDO VWDWHPHQWY 7KHVH VWDWHPHQWY DUH
RUJDQL]JHG VR WKH UHDGHU FDQ XQGHUVWDQG WKH 36&,33 DV DQ
RSHUDWLQJ HQWLW\ 7KH VWDWHPHQWY DQG QRWHV DOVR SURYLGH D PRUH
GHWDLOHG ORRN DW VSHFLILF ILQDQFLDO DFWLYLWLHV

6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

7KLV VWDWHPHQW UHSRUWY DVVHWYVY OLDELOLWLHV DQG WKH UHVXOWLQ
ILGXFLDU\ QHW SRVLWLRQ DYDLODEOH DW WKH HQG RI WKH ILVFDO \HDU ,W 1
D VQDSVKRW RI WKH ILQDQFLDO SRVLWLRQ RI WKH SURJUDP DW WKDW
VSHFLILF SRLQW LQ WLPH

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

7KLY VWDWHPHQW VXPPDUL]JHV WKH 36&,33uV ILQDQFLDO WUDQVDFWLRQV
WKDW KDYH RFFXUUHG GXULQJ WKH ILVFDO \HDU W GHWDLOV WKH FKDQJH
WKDW KDV RFFXUUHG IURP WKH SULRU \HDUpV ILGXFLDU\ QHW SRVLWLRQ RQ
WKBHWDWHPHQW Rl )LGXFLRPARWKHWI 3WKMHWHRQ

VWDWHPHQWY LQFOXGH DOO DVVHWY DQG OLDELOLWLHYV RI WKH 36&,33 XVLQ.
WKH DFFUXDO EDVLV RI DFFRXQWLQJ 2YHU WLPH LQFUHDVHV RU
GHFUHDVHV LQ WKH ILGXFLDU\ QHW SRVLWLRQ DUH RQH LQGLFDWRU RI WKH
ILOQDQFLDO KHDOWK RI WKH 36&,33

$QQXDO )LQDQFLDO 5HSRUW
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&+$1*( &+$1%(

&DVK DQG &DVK (TXLYDOHQWYV
2WKHU $VVHWV

7TRWDO 5HFHLYDEOHV

7TRWDO ,QYHVWPHQWYV

1HW &DSLWDO $VVHWYV
7TRWDO $VVHWYV

$FFUXHG $FFRXQWV 3D\DEOH
2WKHU /LDELOLWLHYV

7RWDO /LDELOLWLHYV

JLGXFLDU\ 1HW 3RVLWLRQ

I1RWH &HUWDLQ DPRXQWYV LQ WKH FROXPQ KDV EHHQ UHFODVVLILHG IRU FRPSDUDWLYH SXUSI
KDYH QR HIIHFW RQ WKH SUHYLRXVO\ UHSRUWHG )LGXFLDU\ 1HW 3RVLWLRQ 5HVWULFWHG RU &KDQC

6XPPDU\ &RPSDUDWLYH 6WDWHPHQWYV RI
JLGXFLDU\ 1HW 3RVLWLRQ $QDO\VLYV

7KH WRWDO ILGXFLDU\ QHW SRVLWDRIQ KHOG LQ WUXVW IRU EHQHILWV DW

ZDV PLOODRQ LQFUHDVH IURP WKH

PLO MWYKRQH 7KLV LV HYLGHQFHG E\ WKH
3XEOLF 6DIHW\ &DQFHU ,QVXUDQFH 3ROLF\ 3URJUDPUV LQFUHDVHG WRWDO
LQYHVWPHQWY 7RWYQ@HLQYHHWWPRHQWY DW
PLOOURQ LQFUHDVH |URRO®MRQH

7KLV LQFUHDVH DOVR UHVXOWV IURP WKH ILVFDO \HDU WRWDO IXQG

SHUIRUPDQFH IRU 36& GHVEHRIQHHV

$QQXDO )LQDQFLDO !
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&+$1*( &+$1%(

$'',7,216
7RWDO &RQWULEXWLRQV
1HW ,QYHVWPHQW ,QFRPH
7RWDO $GGLWLRQV

'('8&7,216
,QVXUDQFH %HQHILWV 3DLG
$GPLQLVWUDWLYH ([SHQVHYV

7RWDO 'HGXFWLRQV

1HW ,QFUHDVH ,Q )LGXFLDU\ 1HW 3RVLWLRQ
%DODQFH %HJLQQLQJ RI <HDU -XO\

%DODQFH (QG RI <HDU -XQH

1RWH &HUWDLQ DPRXQWYV LQ WKH FROXPQ KDV EHHQ UHFODVVLILHG IRU FRPSDUDWLYH SXUSI
KDYH QR HIIHFW RQ WKH SUHYLRXVO\ UHSRUWHG )LGXFLDU\ 1HW 3RVLWLRQ 5HVWULFWHG RU &KDC

6XPPDU\ &RPSDUDWLYH 6WDWHPHQWYV RI &KDQJHV LQ
JLGXFLDU\ 1HW 3RVLWLRQ $QDO\VLYV

$GPLQLVWUDWLYH H[SHOQRWMLXHD® \HBGXFWLRQV IURP WKH 36&,33uV ILGXFL
FRPSDUHG WRIRU ILVFDO \HARUOH WRWOD/AV IRU LQVXUDQFH EHQHILWY FRQV
FROQWULEXWLRQMNL.OBRIBQLVFDO RRPEDUSIB\PHQWY DQG DGPLQLVWUDWLYH H[SH
WR PLOORBQLVFDO YRDUILVFDO WWHNKHVH GHGXFWLR@ULQURWROHGWHDVH RI
36&,33 UHFRJQL]JHG QHW LQYHVWPHQWWR AR MRPHPROSDRQG GXULQJ ILVFDO \HDU
ZKLFK FRPSDUHWWMORDODRYKH SUHYLRXV ILVFDO \HDU

7TKH LQYHVWPHQW HDUQLQJYV ZHUH D UHVXOW IURP VWHDG\ JDLQV LQ WKH
ILQDQFLDO PDUNHWY GXULQJ ILVFDO \HDU

$QQXDO )LQDQFLDO 5HSRUW
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,19(670(17 $&7,9,7,(6

$66(7 $//2&%$7,21
-81(

)$,5 9$/8( 3(5 $&78%/ $66(7 $//2&%$7,21
$66(7 &/$66 ),1$1&,%/ 67$7(0(176 2) )$,5 9%/8(

&25( ), (" ,1&20(
*12%$/ (48,7,(6

&$6+ $1' &$6+ (48,9%/(176
7RWDO

,QFOXGHYV RI 2SHUDWLQJ &DVK

7KH DVVHWV RI WKH 36&,33 DUH PDQDJHG E\ WKH %RDUG RI 7TUXVWHHYV
DQG VWDIlI RI WKKQB36356 WBWH 36&,33 KHOG

PLOQDRRIOWY SRUWIROLR 7KH ILVFDO \HDU WRWDO IXQG
SHUIRUPDQFH IRU 36&,3BHWDRI IHHV YHUVXV D
EHOQFKPDUN UDWH RI UHWXUQ RI

$QQXDO )LQDQFLDO !



),1$1&,$/ 6(&7,21

67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
$6 2) -81(

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
2WKHU $VVHWYV

5(&(,9%%/(6
(PSOR\HU &RQWULEXWLRQV
,QWHUHVW DQG 'LYLGHQGV
7RWDO 5HFHLYDEOHYV

,19(670(176 0($685(" $7 )$,5 9%/8(
&RUH )L[HG ,QFRPH
*OREDO (TXLWLHV
7RWDO ,QYHVWPHQWYV

&$3,7%/ $66(76 $7 &267 1(7 2) $&&808/$7(' '(35(&,$7,21
:RUN ,Q 3URJUHVYV

727%/ $66(76

[,$%,/,7,(6
$FFUXHG $FFRXQWY 3D\DEOH LQFOXGLQJ LQFXUUHG EXW QRW UHSRUWHG FODLPYV
2WKHU /LDELOLWLHV

7TRWDO /LDELOLWLHYV

),'8&,$5< 1(7 326,7,21 +(/' ,1 75867 )25 ,1685%$1&( % (1(),76

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPH

$QQXDO )LQDQFLDO 5HSRUW
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67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
)25 7+( <($5 (1'(" -81(

$',7,216
&RQWULEXWLRQV

. QYHVWPHQW ,QFRPH
JURP ,QYHVWLQJ ,QFRPH
1HW $SSUHFLDWLRQ LQ )DLU 9DOXH RI ,QYHVWPHQWYV
'"LYLGHQGYV
/HVV ,QYHVWPHQW ([SHQVH
1HW ,QYHVWPHQW ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
,QVXUDQFH %HQHILWY 3DLG
$GPLQLVWUDWLYH ([SHQVHV
7TRWDO '"HGXFWLRQV

1(7 ,1&5($6( ,1 ),'8&,$5< 1(7 326,7,21

),'8&,$5< 1(7 326,7,21 +(/' ,1 75867 )25 ,1685%$1&( % (1(),76
%HJLQQLQJ RI <HDU -XO\
(QG RI <HDU -XQH

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPH(

$QQXDO )LQDQFLDO !
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QRWLI\LQJ 36356 SULRU WR H[KDXVWLQJ
127( 3/$1 '(6&5,37,21 DQG SD\LQJ WKH GHWHUPLQHG DQQXDO |

25%$1,=$7,21 % (1(),76
7KH 6WDWH Rl $ULJRQD 3XEOLF 6DIHMW\H &RRQAHUID QRM XIS SBRYEGHV EHQF
B3URJUDP 36&,33 LV D PXOWLSOH HBHWRUHWG APQRHY JKk@WUXYDEHDFH RIILFH
SURJUDP HVWDEOLVKHG E\ 7LWOH SERPSWHU YV DSWWEBOHPHBWWHEKH.QVXUD
$ULJRQD 5HYLVHG 6WDWXWHV $ 56 VWBJAURYUBE L LRDRHKN WO VKIKIIPERFWKHUD ¢
EHQHILWYV IRU DFWLYH DQG UHWLUHERNYHEHIOWRBUVYN ISHPHE &XIUTHYY B@EOo
FRUUHFWLRQ RIILFHUV RI FHUWDLQ WOWHVQEHORFD®VIRYHB@RPMQWEBQXBU\
%RDUG Rl TUXVWHHV RI WKH 6 WDWH RIIURWPL]RQ D L3 KEO LUFHE P EHW\ Bid W\ORR QUHRX H ¢
SHWLUHPHQW 6\VWHP 36356 DGPLQL\IU/ILIH_UEWVJK/fﬂlﬂHﬁ\MJDBGHPQLW\ VFKHGXOH
7K URJUDP LV VHOI VXUHG EHQHIL
SHVSRQVLELOLW\ IRU WKH 3URJUDP L¥ Ylj"L\bVI\_’S'ﬁ%I-FQ)\R/%’\BQULQQ VK R W HH VD

ZKLEK LV FRPSULVHG RI QLW PHPEHUY . £RHEHPEAA PROMWHE DI DOL )
DSSRLQWHG E\ WKH 3UHVLGHQW RI WIBJS'S@J'#QQ{%WH WZR DUH DSSRLQWHG E\

WKH 6SHDNHU RI WKH +RXVH Rl 5HSUHVHQWDWLYHV DQG ILYH DUH
DSSRLQWHG E\ WKH *RYHUQRU 7KH &RDEG,&RA F1BXVWHHYV GHOHJIDWHYV

LQYHVWPHQW GHFLVLRQV WR WKH $GPkRQLAMMWWHWRW | LAHR & HIQbHY DVG/X R MRKC
&KLHI ,QYHVWPHQW 2IILFHU &,2 7KHZKkLZ®P2ZBNVLOQWHBYBHAWYW E®RILQQLQJ -
DFFRUGDQFH ZLWK WKH 23UXGHQW 0DRR & O HE Y¥\@ GrR & LRAWPHPO U DOK H 6 RIPRIFG

UHVSRQVLEOH IRU VHWWLQJ FRQWULEXWHBW UBPWHYDPYGWWKH JHQHUDO
SURWHFWLRQ DQG DGPLQLVWUDWLRQ RI 36&,33

127¢ 6800$5< 2) 6,*1,),&$17 $&&2817,1
7KH 36&,33 SURYLGHV FDQFHU LQVXYDQF e BRY B M4UQY6 dYFVolsY H (56 UH
ILJKWHUV DQG SHDFH RIILFHUV Rl SDUWLFLSDWLQJ HPSOR\HUV %HJLQQLQJ

- X0\ PHPEHUV Rl &RUUHFWLRQ46L6RYGLIHABLOHPHQW 30DQ

&253 EHFDPH HOLJLEOH WR MRLQ WKHM VIO D@ XHLD AV K W DHWPISDHRQMAY/ DUH SU
FKRRVHVY WR SDUWLFLSDWH % HQHDIFWR X QMWILLGY DR DWKHSGBSMHUHRG LQ F
PHPEHUVKLS LQ WKH 36356 RU &253SUHLIRGK&EQRAY SHAHUDOOWL@®FFHSWHG LQ
FRQGLWLRQV 5HWLUHG PHPEHUV UHP®H33) HROWJLEDHUIRRAHEGRDOUXDH WRU (P S
ILYH PRQWKYVY IRU HYHU\ \HDU RI FUUIBERIMGENEBUYKHIK) DIFKPXXWWMHKBQW WI
WRZDUG UHWLUHPHQW XQGHU WKH 3635@HI$ WWWUMWHSD PE PAHD FAOROMHPY KDYH
HOLJLELOLW\ LV H[SLULQJ PD\ FRQVDISGXHRYWR UHFADQAWHWHODUWH EWHHFRBGHG Zl
FRYHUDJH LI EHQHILWY ZHUH UHFHLY HBUEHIW X HHU H W MNWXHPH\Q W QRJ HETLOLIS PRAMHVE
ZLWK FDQFHU VXEVHTXHQW WR UHWLRWPHRUW FRXS® HDE TXLW K G QD H B HHDASLLRWD
DQG DQQXDO SUHGHWHUPLQHG SUHPEKEBFEDMAG HQMD V&2 BVXK P EKR/EHHX® OLIH RI Wk
PXVW PDNH DQ LUUHYRFDEOH HOHFWLRQ WR SDUWLFLSDWH LQ WKH SURJUDP

DQG SD\ D SUHGHWHUPLQHG DQQXDO(®RARXGYHW WR FRQWLQXH HOLJLELOLW\
XQGHU WKLV SODQ 7KH SUHSDUDWLRQ RI ILQDQFLDO VWD

*$$3 UHTXLUHV PDQDJHPHQW WR PDNH H
7KH 36&,33 ZDV FUHDWHG E\ VWDW XW RV K DI\M FON LY FHW- YAOKH UH S R Q\8 VEKBIP R X Q W V
SURJUDP EHFDPH VHOI LQVXUHG HIIWEWVYWHIRXQQVXUDQFHKEHQHILWYV $FWX
LQVXUDQFH SROLF\ LV GHVLJQHG E\ WNKWISADRUHDP DGPLQLVWUDWRUYV DQG
XQGHUZULWWHQ E\ WKH DVVHWYV Rl WKH 3XEOLF 6DIHW\ &DQFHU ,QVXUDQFH
3ROLF\ 3URJUDP DFFRXQW HVWDEOLVK&IDH\ %87 6l2F 5(3257600
FODLPV DUH VXEPLWWHG WR 36356 DGRLNKWUITFWRREORUBEMKGPRHEWRRQV WD
FRPSOHWH 6FKHGXOH RI 5HYLVHG %HIGHQRWWV LRFOVEIHOEBOE FOPLRHKHUHFHI

36356 ZHEZVZIZWSVSUV FRP IRUPV DQG UHVYRMFPOYWH PDGH E\ PDQDJHPHQW IRU I
,%15 FODLPV 7KHVH ,%15 FODLPV LQF

7KH 36&,33 UHOLHV RQ IXQGLQJ IURP PDIUH BX\R HFRSHORIHRY HOR DE®WH PHPEHL
PHPEHUV RI WKH 36356 &253 HPSORRPBDBUPYKRDMBHFRWWRWEKEHHQ VXEPLWW
FRYHUHG DQG UHWLUHHV ZKR HOHFW RPOR LLPH/F B U¥H GAHRYGHVOLRBHHEG XFVRYOH U DL WWWER U
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DQG RWKHU UHOHYDQW IDFWRUV WKDBW, 3BUHDWRQRULIQ XL OLON VUIHDYIUH X B G XHE\ P |

PDQDJHPHQW ZLWKLQ WKH KLHUDUFK\ HVYWDEOLVKHG E
SULQFLSOHV 7KH IDLU YDOXH KLHUDUF
0(7+2"' 86(" 72 9%/8( ,19(670(176 EDVHG RQ WKH YDOXDWLRQ LQSXWV XV

36&,33 LQYHVWPHQWY DUH UHSRUWHGPDOWHDLU YDOXH )DLU YDOXHV DUH
GHWHUPLQHG DV IROORZV &DVK HTXLYDOHQWY DUH VKRUW WHUP
LQYHVWPHQWY WKDW DUH DUH UHSR UVKHIGFDW HFRRUNA | DKLLAKQDRSIS U @ YL-PA\DMAHQ WD\
YDOXH *OREDO HTXLW\ VHFEXULWLHVXBRE WHK®OXHEG. DV IWKHDQBSI/UHBERBWW!
VDOHV SULFH 6LPLODUO\ FRUH IL[HSHUGBHARPHGVMHFXN\NKMWEBUWERXOBQWQYHYV
EHLQJ VROHO\ UHSUHVHQWHG E\ (7)V DUH YDOXHG XVLQJ WKH ODVW
UHSRUWHG VDOHV SULFH JHYHO ° 8QDGMXVWHG TXRWHG SULFH
DFWLYH PDUNHWV
6WDWXWHY HQDFWHG E\ WKH $UL]JRQD /HYE\OO DW XAHHR B/ X\E K B U L FHH W KRIU %\RIDFU®
RI 7JUXVWHHY WR PDNH LQYHVWPHQWYV PQ IDNHFR U G D QR W HG WsHU WEKHHH/ 2IRUX G B @ YW
0DQ3 UXOH 3XUVXDQW WR $ 56 ,P DMUKNHH % R DW GDRY DUDHY W RWVDLIAMWLYH DOQ
QRW OLPLWHG WR VR FDOOHG 2/HJDO , @KH VW FIDHOOVWVL URW ITEBHOWHIHYS XWV DUH |
JHYHO ° 9DOXDWLRQV GHULYHG IURF
,Q PDNLQJ HYHU\ LQYHVWPHQW WKHzkRHUGL VKD PCOD bWHUGEX I VWEUH XQRE
MXGJPHQW DQG FDUH XQGHU WKH FLUFXPVWDQFHV WKHQ SUHYDLOLQJ ZKLEK
PHQ RI RUGLQDU\ SUXGHQFH GLVFUHWLRY W B L@W ME®W HQUAH riiB Y KUt Ly
WKH PDQDJHPHQW RI WKHLU RZQ DIID¥BW XA RM U Q/ Wild B U B UNRWYS HF X IOBOLHREA

EXW LQ UHJDUG WR WKH SHUPDQHQW DWW $IRVEWBORWKR DV KHEBNO KHQGIVH U D U
FRQVLGHULQJ WKH SUREDEOH LQFRPH IURP WKHLU IXQGV DV ZHOO DV WKH

SUREDEOH VDIHW\ RI WKHLU FDSLWDO/HYHO GHEW DQG HTXLW\ VHFXULWLH\
TXRWHG LQ DFWLYH PDUNHWV IRU WKRYV

127( &$6+ $1' ,19(670(176 DUH YDOXHG XVLQJ D PDWUL[ SULFLQJ W
WKHLU UHODWLRQVKLS WR_E}

&XVWRGLDO FUHGLW ULVN IRU GHSRV{,WHXB\L\WLWU%\(%MKQWMH Kot K QU
EDQN IDLOXUH WKH 36&,33uV GHSRVEWVYNRRY 98 MWe & H pWHWXWHSG KRV K 1 L(P

GHSRVLWV DUH KHOG LQ WZR ILQDQFL{RN; \HVMLM\/y{lﬂR@L\/V;hwév\pH%DpWHO%
WR SHUPDQHQWO\ JXDUDQWHHG D

LQVXUHG E\ WKH )HGHUDO "HSRVLW QW@@ELHS@RMWIW—LRQODR&LQJ LQYHYV

YDO g)HN FRPSULVHG RI DOO /HYHO
$00 PRQLHV VKDOO EH VHFXUHG E\ WKH GH RVLWRU\ LQ ZKLFK WKH\ DUH

GHSRVLWHG DQG KHOG WR WKH VDPH '’ ”""“19'(5‘7’6(’17('5 0($685( 5‘5’7 )$'5 §‘$"/‘8"(‘“"'J DV

UHTXLUHG E\ WKH JHQHUDO GHSRVLW ' QFHV

UHSUHVHQW ERWK RSHUDWLQJ DQG Fe— )FDRLPUHQDOMHO [HYHO /HYHOpge

LQYHVWPHQW FDVK RQ GHSRVLW ZLW§/ &RL)JH[)L[HE $00

GHSRVLWV DUH FDUULHG DW FRVW SO ‘gprppy . .
7RWDO &RUH )L[HG

7KH IROORZLQJ WDEOH LV D VFKHGXO 'grrpH . LON

EDODQFHYVY RI DOO FRYK DFFRXQWYV D\

(TXLW\
%22. %$/$1&( %PLl. %$/P1&( 1RQ 86 *OREDO . .
'HSRVLWV ZLWK EDQNV (TXLW\ - -
&DVK DQG &DVK (TXLYDOHQWYV 7RWDO *OREDO (TXLW\ + +
7TRWDO 'HSRVLWV
7RWDO )DLU 9DOXH + +

7KH 36&,33uV LQYHVWPHQWVY DUH UHSRUWHG DW IDLU YDOXH 7KH
36&,33 GRHV QRW YDOXH DQ\ QRQ SX&ESBIZRO$/MESD'GHG, OVVHWY ZKLFK
WKHUH ZHUH QRW DQ\ LQXQWKH SRIMNIROWR BPWRI&UHGLW 5LVN LV WKH ULVN
H[FKDQJH WUDGHG IXQGV (7) UHSUHWRQWHSREGIUFGH BRAMLGHNG LV HF K LOVH.SRA L
DQG DV VXFK DUH UHFRUGHG DW WKHEU VORI W HPRWHW WXMHXMD A XKH R6 KRN LQY
WHUP LQYHVWPHQWY DUH UHSRUWHGWKD\WRMVYW $QXW KIHF BRXYN G VIMVQW 8 UV R

$QQXDO )LQDQFLDO !



),1$1&,$/ 6(&7,21

WKH LQYHVWPHQW RU GHSRWIOQWH WUDQYBDFEWMLREE 501DV 5,8V R
36&,33 KDV QR IXQG RU GHSRVLWYV WRKIHW JQHRXJ IDHRO\F\FRIYWHNU HE VEKH ULVN W
GHSRVLWRU\ LQVXUDQFH RU FROODWHUDOLDHY WU WHOV H.P)SIDIFWL MAK K H D GUEY RO
EDQNVu WUXVW GHSDUWPHQW RU DJHRWHLIRUF ERBINQFEG &R Y NK Y LIBHV ZL WK
LQYHVWPHQWY WKDW DUH QRW UHJLVMRPSHIEVIQWRHRXMWP H RI &8 &W3K3H RIR WW HR
36356 7UXVW DQG DUH HLWKHU KHO® UH\L JK BORERQWHWXIIW VR T KWKH OOR:
FRXQWHUSDUWMUY WUXVW GHSDUWPHQWDWUD PWHR®Y WR6 W BRHFONKDUGLQRW KH
FROODWHUDOL]HG E\ :HOOV )DUJR EXW LV FRYHUHG E\ WKH 6WDWH
7UHDVXUHUpPVY 6WDWHZLGH 3RROHG &ROPODWHUDBO 3URIUDP
7KHUH ZHUH QR LQYHVWPHQWYV LQ GHUL
&5(',7 5,6. HQGLRQH
&UHGLW 5LVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\ WR
LQYHVWPHQW ZLOO QRW IXOILOO LWY(REDISDWLRIG $WR*BWHOH 36&,33 $V RI
-XQH WKH 36&,33pV IL[HG LQFRPH7KVVBRNNM3IBHEPIVLEMHQWHII W\ WR D VHF:
LQ 8 6 FRUH IL[HG LQFRPH VHFXULWIZHWK7 PHEZRQAN[HKHQFR@®N R HKMKDOI R
KDYH WKH EHORZ FUHGXWHXDOLW\ UDPWUOHBNORWY ZLWK EURNHUV WR ORDQ
VHFXULWLHYV UHWXUQHG DW D ODWHKWH G

&5(',7 48%$/,7< 5$7,1* 36&,33 WHUPLQDWHG SDUWLFLSDWLRQ
SURJUDP DQG WKHUHIRUH GRHV QRW KD
63 y$.5 -XQH
5$7,1* 9$/8(
1RW 5DWHG 127( &$3,7%/ $66(76

7RWDO

&DSLWDO DVVHWV DUH VWDWHG DW FF
GHSUHFLDWHG XVL J WKH VWUDLJKW OL
&21&(175%$7,21 2) &5(',7 5,6. Q

&RQFHQWUDWLRQ RI FUHGLW ULVN |_v %@P \%l_g %&kﬂm
DWWULEXWHG WR WKH PDJQLWXGH RI
LQFRPH LQYHVWPHQWY LQFOXGHG LQSLG ELE W%é S

FRQVLVWHG VROHO\ RI WKH (7) EDVHG HISRVXUH WR 8 6 FRUH IL[HG

LQFRPH VHFXULWLHV UHSUHVHQWLQJY KGR QEY0oWKDM R oUP YW G % K ko H
EHWWHU ZLWK DSSUR[LPDWHO\ KDOIgRb MHRXEDN- QI L p\eH @Kﬁ)\qgkﬁv WR WK

*RYHUQPHQW DQG DV VXFK FRQVLGHUHp WhrEN BWW XK HIINUTHBE H G
,17(5(67 5%$7( 5,6. ,

,QWHUHVW UDWH ULVN LV WKH ULVN 6&+("8/( Qﬁfé’éf@fﬁm A
DGYHUVHO\ DIIHFW WKH IDLU YDOXH %DODOFH %DODB EH
PDQDJHG ZLWKLQ WKH SRUWIROLR E $GGLWLRQV
LQFRPH SRUWIROLR DVVHWV LQ 8 6 RUN .Q 3URJUHVV

ZKLFK FRQVLVW SULPDULO\ Rl LQYHV' §FEXPXODWHG 'HSUHFLDWLROQ + H

8 6 7UHDVXU\ 8 6 JRYHUQPHQW DJH 14w &DSLWDO $VVHWYV
DUH PDQDJHG WR PLWLIJDWH WKH LPSDFW RT CQWHUHRHVW UDWH TOXFWXDWLRQV

7KH IROORZLQJ WDEOH TXDQWLILHY WR WKH IXOOHVW H[WHQW SRVVLEOH WK
LOQWHUHVW UDWH ULVN IRU WKH 36&,33uV IL[HG LQFRPH KROGLQJV DV RI
-XQH
Y, (" ,1&20( ,17(5(67 5$7( 5,6. ())(&7,9( '85%$7,21
02',),(

).:(' ,1&20( 6(&85,7< )$,5 9$/8( '85%$7,21
&RUH )L[HG ,QFRPH 1
727%/ 1

ORGLILHG GXUDWLRQ LV D PHDVXUH WKDW LQGLFDWHV WKH FKDQJH LQ WKH YDOXH RI D ERQG
LQ UHVSRQVH WR D FKDQJH LQ LQWHUHVW UDWHYV W LV RQO\ DSSOLFDEOH WR VHEXULWLHV
ZLWK IL[HG LQWHUHVW UDWHYV
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6833257,1* 6&+('8/(6 ,1)250%7,21

6&+('8/( 2) $'0,1,675%$7,9( (;3(16(6
)25 7+( <($5 (1'(" -81(

$'0,1,675%$7,9( (;3(16(6 $02817

3HUVRQQHO 6HUYLFHV

6DODULHV :DJHV

3D\UROO 7D[HV )JULQJH %HQHILWV
6WDIILQJ 6HUYLFHV

7TRWDO 3HUVRQQHO 6HUYLFHV

BURIHVVLRQDO 6HUYLFHV
$FFRXQWLQJ $XGLWLQJ 6HUYLFHV
$FWXDULDO 6HUYLFHV
/HIDO 6HUYLFHYV

BURIHVVLRQDO 6HUYLFHV

7TRWDO 3URIHVVLRQDO 6HUYLFHV

*HQHUDO
%XLOGLQJ ([SHQVH
&RPPXQLFDWLRQV
&RPSXWHU 5HODWHG ([SHQVHV
(GXFDWLRQ OHHWLQJV 7UDYHO
3RVWDJH ([SHQVH
6XSSOLHY B6HUYLFHV

7RWDO *HQHUDO ([SHQVH

727$/ $'0,1,675$7,9( (;3(16(

6&+('8/( 2) ,19(670(17 (;3(16(6
)25 7+( <($5 (1'(' -81(

6285&( 2) (;3(16( $02817
,QWHUQDO ,QYHVWPHQW ([SHQVH

727%/ ,19(670(17 (;3(16(

6&+('8/( 2) 3$<0(176 72 &2168/7$176
)25 7+( <($5 (1'(" -81(

352)(66,21%/ 6(59,&(6 $02817

$FFRXQWLQJ $XGLWLQJ BHUYLFHV
&OLIWRQ/DUVRQ$OOHQ //3

$FWXDULDO 6HUYLFHV
JRVWHU )RVWHU ,QF

/HIDO 6HUYLFHYV
&KDUOHV : :KHWVWLQH
*DOODJKHU .HQQHG\
7TRWDO /HIDO 6HUYLFHV

3URIHVVLQDO 6HUYLFHV
*DUWQHU ,QF
+LJKJURXQG ,QF
.QDVWHU 7HFKQRORJ\ *URXS
/66 &RQVXOWLQJ //&
0DQXDO :ULWLQJ 1%
3XEOLF 3ROLF\ 3DUWQHUV //&
7RWDO 3URIHVVLRQDO 6HUYLFHV

727%/ 3$<0(176 72 &2168/7%176
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